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A 2. Funds for Taxes and Insurance. Subject to Lendees option nnder paragraphs 1:md 5 boreof, Borrower shall pay 1o Lender 3
k2 on the day monthly installments of principal and intero=t are payable nnder the Noteoannl the Note s paad in full, s sum (herein '
s “Fund<"} equal to ane-twelfth of the yearly taxes and ssoxsments which meav attain prionity over this Meortgsgee and ground rents

; ont the Property, if any, plus one-twelith of yveardy prominm imstatinents for hoard msurmee, plas o -raclith of vearly prominm .

; instaliinenis for mnrtgage msarance. if any, all as resonbly estimated initedlyv and from vicne o e b Lenedor on the basis of \
A asscssmients and Ditls and ressonable «stitmates thareof, The Futds <hall Be bW i an institatzon the deposits ar aeeaunts of which

;

are insured or guaranteed by o Federal or state ageney tneluding Lender af Londor 1+ such an penrenond Lenedor =hall apply the
Funds to pay =aid taxcs, sssessments, insurance promiums and ground nents bemder shall miske o clistee for =0 holding and apply-
ing the Funds or verifving and compiling sabd assesaments and Inlls Boirower ated Lenclor may e in writing at the time of
d execittion of this Mortgage that interest on the Funds shall be paid ro Borrower. and undess sueh aprevinent a2 nade, Lender shall
not be required to pay Borrower any interest on the Fundds. Lendes ~hall give to Borrowes, without « harge, an aunual accounting of
the Funds showing eredits and debits to the Fund< and the jurpose for which each debit to the Punds< was made. The Funds are
pledged as additional secunty for the sums sccured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Punds payable prior to the due
dates of taxes, assessments. insurance promims and ground rent=, shall exeeed the amount required to pay said taxes, assessments,
insurance premiums and ground ronts as they fall duc, such exeess shall heo at Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly installients of Fund<. If the ameunt of the Funds Leld b Lendir o shall not be sufficient to
pay taxes, asscasments, insurance promnms and ground rents as they fall dize, Borrower shall pay to Lender any amount necessary
to make up the deficioney within thirty days after notiec fiom Lender to Borrower 1enuesting payvment thereof.

Upen payiment in full of all sums secured by thic Mortgage, Lender =lall promptly refund 1o Borrower sny Fuwds held by
ILender.

If under paragraph 18 Lereof the Fioperty is -old or the Propenty is otherwise seepiired by Lender, Lender shall apply, no later
than immcdiately prior to the sale of the Property or its acgnsition by Fendir, any Funds Leld by Lender at the time of apphica-
tion as a credit against the sums secured by this Mortgage.
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3. Application of Payments. Unlrss applicable law provides otherwize. all payments received by Lender nnder the Note and
, parsgraphs 1 and 2 hereof shall e apphed by Lender first i pavmont of qmounts payable to Lender by Borrower under paragraph : :
2 Lereof, then to interest pavable on the Neote and on Futane Advances, if any. and then to the joineipal of the Note and to the 3
principal of Future Advances, if any. ¥
4. Charges: Liens. Borrower shall pay all taves, nsscsament= and other charges, fines and unpositions attributable to the : o
Property whicl may attain i prictity over this Morigage. amd graund rents 0f any, at Lender’s option in the manner provided ;
- under paragreaph 2 hereof or by Borrower msking pavnsent. when due, direetly to the pavee thereof. Borrower shall promptly : 1

furnish to Lender all notices of amounts due under this paagraph, and in the event Boriower shall make pavment directly,

Borrower =hall promptly furnish to Lender receipts évidending such payvments. Buirower shall promptly discharge any lien which

has priority over this Mortgage: provided, that Rorrawer =hall not be required ta sdischarge any such lien so long a5 Borrower shall :
agree in writing to the pavment of the obligation =ccured by such lien in a manner acoeptable to Lender. or shall in good faith
contrst such lien by, or defend enforcement of such len in, 1 wal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against :
loss by fire, hazards incleded within the term “extended coverage”. and such other bazands as Lender may require and in such ‘
amounts and for such periods a3 Lender may require; providad, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums sectired by this Mortgage.

The insurance earrier providing the insurance shall Le «Losen by Borrower =ubject to approval by Lender; provided, that such
approval shall not be unreasenably withheld. Al pronmums on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hercof or by Borrower making payment. when due. directly to the insurance carrier.

All insurance policies and renewals thereof shall be in {form acceptable to Lender and shall include a standard mortgage clause
in favor of and i form acecptable to Lender. Lender =kall live the right 1o hold the policies and renewals thereof, and Borrower
shall prosuptly furnish to Lender all renewal notices and all receipt= of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Pnless Lender and Borrower otherwise agree in writing, insurande proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair 15 cconomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or tepair is not economically feasible or if the secunty of this Mortgage would be impaired, the
isurance proceeds shall be apphed to the sums sceured by this Mortgage, with the excess if any, paid to Borrower. H the Property
is abandoned by Borrower or if Borrower fails to rerpond to Lender within 30 davs aiter notice by Lender to Borrower that the
insurance carticr offers to =citle a elaim for inqurance benefits, Lender is authorized to colleet and apply the insurance proceeds at

e 2

o o i e L S

.

E«nder’s option cither to restoration or repair of the Property or to the sums sccured by this Mortgage.
- nless Lender and Borrower otherwise sgree in writing. any such application of proceeds to principal shall not extend or
? postpone the Jdue date of the monthly installments referred to in patagraphs 1 and 2 hereof or change the amount of such install-

ments.

If under paragraph 18 Lercof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thercof (o the extent of the sums sceareld by this Mortgage immediately prior to such sale or
acquisition) resulting from Jamage to the Property prior to the sale or aequisition shall pass to Lender.

6. Preservalion and Maintenance of Propeity; Leaseholds: Condominiums. HBorrower shall keep the Property in good repair )
] and shall Lot permit or cotumit waste, impairment. or deterioration of the Pooporty and shall comply with the provisions of any ]
lease, if this Mottgage 1= on a Waschold. If this Mortgage i< on i condeminium unit. Borrawer shall perform all of Borrower's :
sbligations under the declaration of condominium or master deed, the hy-Liws and regulations of the condominium projeet and ;

constituent docnments

7. Protection of Lender's Security. Ii Borrower fails to perform the sonenants and sgrcements contained in this Mortgage, or
if any action or procending is commenced which materally affects Lenders interest in the Proparty, inclading. but not limited to,
eminent domain, insolvenoyv, calde enforcamant, o arraligonie nts or prscesfings mvolving a bunkngget or decedent. then Lender at
Lenders optioh, upon notice (o Bortower., may make sl appoaances disbrse sch sums aned take such action as is necessary to

;': protect Lender's intorest, ineluding. but not limited to, disburscnnnt of asonable attornes’s fees and entry upon the Property to
i make repairs. Any minounts disharsed by Leneder pasisnant to this poosgraph T0with intenest thareon, shall become additional indebt-
i; edness of Borrower = cuiresd by this Mortgage. Untess Bvzrows roand Lendor agroe to other tams of payinent. such amounts shall be
i» payable upon notice from Lender to Borrowr tequesting payment therof, and shall bearinterest froen the date of dishursement at
' the rate stated i the Note unless pavient of antorest at such orate werthd Lo vontrary 1o :\Ilph(‘.lhl(' taw, in which event such
R amonnts shall bear intere=t at the highest rate permisable by ajpheabl 1o Nothing containea! e this parageaph 7 shall require
§ Lender to incur any exp<nse or do any act horeunder.
j 8. Inspection. Lcmicr may make or cane to b mads resenable ontnes upen and inspections of the Propaty, provided that
; Lender shall give Borrowar notice prior to any suchoanspoonon spevifving toazonabde canse thaaofor related to Lender’s interest in
: the Property. :ﬁ‘
[ ]
9. Condemnation. The proveeds of any awand o1 el for damages vt or consoquentul i connedtion with any «ondernna- El
: tion o other taking of the Propenty. or part theroof. or for convevance i lioa of condemnation. are hereby assighedd and shall be ‘
: paid to Lender. 31 :
R : In the event of a total taking of the Propoaiv, the paoseed= shall b apptiod o the snns seonred b this Maortgage. with the ;(‘)‘
- : caeeas, if anv, paid to Borroaer, In the ovent of o paotnd taking of the Progoniv, nnboes Bonower and bender othorwise agree in d‘!
; writing. there shadt b applied 1o the s seenred by this Martgage wuch projortion of the proessdds s as cqual to that proportion —- -
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